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Message to Shareholders 
 
Dear Shareholders, 
 
 The last months have been particularly important for the 
development of Advitech. As you know, we have merged our 
operations with Botaneco Specialty Ingredients Inc. 
(“Botaneco”) thru the acquisition of all the issued and 
outstanding shares of Botaneco held by Avrio Ventures Limited 
Partnership ("Avrio") and SemBioSys Genetics Inc, we have 
completed an equity financing in the amount of $2,515,000 
with, among others, Agechem L.P Venture (“AgeChem”) and 
Avrio, and we hired a new President and Chief Executive 
Officer, Mr. Michael Stangel, who brings a professional 
expertise of more than 25 years in the cosmetic, cosmeceutical 
and nutraceutical industries. 
 
 All details regarding this transaction completed on 
November 20, 2009 are presented in the Management’s 
Discussion and Analysis report following this message. 
 
 As also announced previously, I have elected to retire 
from operations and from Advitech’s Board of Director and 
from my position of Executive Chairman. I will however 
continue to serve the Corporation as the President of the ad 
hoc Merger and Acquisition Committee of Advitech. 
 
 The new management of Advitech also includes Mr. 
Christian Labbé who will continue to act as Vice-President and 
Chief Financial Officer of the Corporation, and Mr. Jack Guth, 
formerly Director of R&D at Botaneco where he was 
responsible for all efforts in the areas of product and process 
development, as well as technical service, who has been 
appointed as Vice-President of R&D of the Corporation. 
 
 As for the new Board of Directors, it now consists of 
Louis Lacasse and Richard Bordeleau, representing Agechem, 
Aki Georgacacos and Denys Boyer, representing Avrio, Claude 
Livernoche and Pierre Labbé, current Board members of 
Advitech, and Christian Labbé, Vice-President and Chief 
Financial Officer of Advitech who now joins the Board of 
Directors. 
 
The new entity 
 
 In line with the current focus of both Advitech and 
Botaneco prior to the transaction, the resulting entity is a 
manufacturer, developer and marketer of proprietary natural 
ingredients and formulations for oral and topical applications 
that have been clinically proven to be safe and effective for 
improving skin health and well being. The new entity will grow 
its business organically by leveraging the channels of 
distribution and products of each company through the efforts 
of a fully integrated organization, and externally by in-
licensing/acquiring topical ingredients to broaden its portfolio 
and better serve its expanding customer base. 
 
 The Corporation will offer a comprehensive portfolio of 
standalone and/or companion active ingredients and specialty 
products to help its customers to differentiate their products 
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with natural and scientifically supported ingredients. To this 
end, the plan of the resulting entity comprises the following 
objectives: 
 
 Finalize the integration of the two entities in the first 

quarter of 2010 in order to achieve cost synergies while 
maintaining operations in Quebec City (administration and 
research and development), Calgary (manufacturing) and 
Bensalem, Pennsylvania (sales and formulation); 
 

 Leverage the capacity of the three technological platforms 
now owned by the Corporation and benefit from cross-
selling opportunities. These platforms are XP-828L for 
immune mediated inflammatory disorders, IM for anti-
aging and wound healing, and the Oleosome platform for 
the production of non-transgenic specialty ingredients for 
topical cosmetic, OTC, and Rx products within the natural 
personal care products sector. In the next few weeks, the 
Corporation plans to launch new products that have been 
developed using the assets of these platforms; 

 
 Further strengthen the existing management team to allow 

the resulting issuer to execute its business plan; and 
 

 Identify new M&A and product acquisition opportunities, 
aligned with the key strategic initiatives of the resulting 
entity. 

 
Third quarter of 2009 highlights 

 
 Revenues for the third quarter of 2009 amounted to 

$113,414, which is a 15% decrease over the same quarter 
in 2008, of which revenues totaled $133,443. For the nine-
month period ended September 30, 2009, revenues 
amounted to $428,703, compared to $392,219 for the 
same period in 2008, a 9% increase. 
 

 Net loss for the third quarter of 2009 amounted to 
$207,526, a 51% decrease compared to the net loss for 
the corresponding quarter in 2008, which totaled 
$424,633. For the nine-month period ended September 30, 

2009, the net loss amounted to $951,163 compared to 
$1,402,073 for the nine-month period ended September 
30, 2008, a 32% decrease. 

 
I would sincerely like to thank all Advitech’s past and 

current Employees, Directors and Shareholders for their help 
and support expressed over the last years. I would also like to 
thank all Advitech’s partners involved over the past years. We 
have been very fortunate to have a strong network of financial, 
marketing and R&D partners who believed and still believe in 
Advitech. 
 

It has been a real pleasure to be involved in the 
Corporation’s operations and development since its inception. 
It will still be a pleasure to help the Corporation in its coming 
strategic development. 
 
(s igned )  
Renaud Beauchesne,  MBA 
November 25, 2009 
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Management’s Discussion & Analysis 
  
 The following management’s discussion and analysis of operations’ results and 
financial condition should be read in conjunction with the information from the Corporation’s 
financial statements and related notes included in this report. The financial statements have 
been prepared in accordance with Canadian Generally Accepted Accounting Principles. All 
amounts are expressed in Canadian dollars. 
 
 The information contained in this management’s discussion and analysis report 
reflects all material events occurring up to November 25, 2009, on which date it was 
approved by the Board of Directors. 
 

OVERVIEW 
 
 Advitech, which includes its subsidiary Botaneco Specialty Ingredients, is a health 
sciences and technology company developing, manufacturing and marketing proprietary 
natural ingredients and formulations for oral and topical applications that have been 
clinically proven to be safe and effective for improving skin health and well being. The 
Corporation’s products are based on three technological platforms which are: i) XP-828L for 
immune mediated inflammatory disorders, ii) IM for anti-aging and wound healing, and iii) 
the Oleosome platform for the production of non-transgenic specialty ingredients for topical 
cosmetic, OTC, and Rx products within the natural personal care products sector. The 
Corporation’s vision is to offer a comprehensive portfolio of standalone and/or companion 
active ingredients and specialty products to help its customers to differentiate their products 
with natural and scientifically supported ingredients. 
 

HIGHLIGHTS 
 
 On November 19, 2009, the Advitech has filed articles of amendment to effect the 
consolidation of its issued and outstanding common shares on the basis of a ratio of eight 
pre-Consolidation shares for every one post-Consolidation share (the “Consolidation”). Prior 
to the Consolidation, the Corporation had 227,717,204 common shares issued and 
outstanding but as a result of the Consolidation, it now has 28,464,650 common shares 
issued and outstanding. 
 
 On November 20 2009, Advitech completed the following transactions: 
 
 Acquisition of all the issued and outstanding shares of Botaneco Specialty Ingredients 

Inc. (“Botaneco”) held by Avrio Ventures Limited Partnership ("Avrio") and SemBioSys 
Genetics Inc. ("SemBioSys") (the “Transaction”). As part of the Transaction, Advitech 
has issued Avrio and SemBioSys a total of 28,099,003 post-Consolidation common 
shares, at a price of $0.16 per post-Consolidation common share which represents 
49% of all of the issued and outstanding shares of Advitech after closing of the 
Transaction. 
 

 Concurrently with the Transaction, Advitech completed an equity financing (the “Equity 
Financing”) for gross proceeds of $2,515,000, with Avrio, AgeChem LP Venture 
(“AgeChem”) and Michael Stangel, the Corporation’s new President and Chief 
Executive Officer. The Equity Financing consists in the issuance of a total of 
15,718,750 units (each, a “Unit”) at a price of $0.16 per Unit. Each Unit consists of one 
post-Consolidation common share and one common share purchase warrant 
(“Warrant”). Each Warrant entitles its holder to purchase one additional post-
Consolidation common share at a price of (i) $0.17 until the date that is one (1) year 
after the date of issuance of the Warrants (the “Closing Date”); (ii) $0.19 until the date 
that is two (2) years after the Closing Date; (iii) $0.21 until the date that is three (3) 
years after the Closing Date; (iv) $0.23 until the date that is four (4) years after the 
Closing Date; and (v) $0.253 until the date that is five (5) years after the Closing Date. 
The proceeds of the Equity Financing will be used by the resulting entity for the 
implementation of its business plan. 
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 Finally, as part of the Transaction, Advitech and AgeChem have also agreed to the 

redemption of 58,083,333 pre-Consolidation common share purchase warrants held by 
AgeChem (the “Redemption of the AgeChem Warrants”), the value of which has been 
estimated at a total of $125,000 by the parties hereto, through the issuance of a total 
of 781,250 post-Consolidation common shares at a price of $0.16 per share. 

 
 After completion of the Consolidation, the Transaction, the Equity Financing and the 
Redemption of the AgeChem Warrants, the Corporation has a number of 73,063,653 issued 
and outstanding common shares, and the principal shareholders of Advitech are Avrio, 
holding 41.71%, and AgeChem, holding 21.70%, of all issued and outstanding common 
shares. 
 
 Following the Transaction and the Equity Financing, Mr. Michael Stangel has been 
appointed as President and Chief Executive Officer of the Corporation. He brings a 
professional expertise of more than 25 years in the cosmetic, cosmeceutical and 
nutraceutical industries. Prior to joining the Corporation, Mr. Stangel has served as a senior 
advisor to private equity firms in targeting consumer products sectors for M&A opportunities 
from 2006 until now, participated in the reorganization of a packaging company as General 
Manager between 2004 and 2005 and spent several years at Alberto Culver Company from 
1987 to 2003 where he started as Director of Sales for the Professional Division and ended 
successively President of the Canadian and South American subsidiaries. Before 1987, he 
held various management positions in sales and marketing at companies such as Beierdorf, 
Purex Corporation, McNail Laboratories and Kraft Foods. 
 
 Dr Jack Guth, formerly Director of R&D at Botaneco, has also been appointed as 
Vice-President Research and Development, while Mr. Rejean Drouin, who was Vice-
President of R&D of the Corporation before the Transaction, will continue to lead the 
Advitech’s R&D program as Director of R&D. 
 
 The new Board of Directors consists of Louis Lacasse and Richard Bordeleau, 
representing Agechem, Aki Georgacacos and Denys Boyer, representing Avrio, Claude 
Livernoche and Pierre Labbé, current Board members of Advitech, and Christian Labbé, 
Vice-President and Chief Financial Officer of Advitech who now joins the Board of 
Directors. 
 
 Renaud Beauchesne, the former Executive Chairman of Advitech, has elected to 
retire from operations and left the Board of Directors, but he will continue to serve the 
Corporation as the President of the ad hoc Merger and Acquisition Committee of Advitech. 
This Committee also includes the newly appointed President and Chief Executive Officer, 
Michael Stangel, Christian Labbé, Vice President and Chief Financial Officer, Bud Kirchner, 
founding Partner of Avrio, and Richard Bordeleau. 
 

SELECTED FINANCIAL INFORMATION 
 

2009          
(unaudited)

2008          
(unaudited)

2009          
(unaudited)

2008          
(unaudited)

Total revenues 113,414$         133,443$         428,703$         392,219$         

Net loss (207,526)$        (424,633)$        (951,163)$        (1,402,073)$     

Net loss per share, basic and 
diluted

(0.001)$            (0.006)$            (0.005)$            (0.019)$            

Total assets

Long-term liabilities

1,156,670$                                  

369,197$                                     

1,416,296$                                  

2,056,307$                                  

Three-month period           
ended September 30

Nine-month period            
ended September 30

As at September 30, 2009 
(unaudited)

As at December 31, 2008 
(audited)
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RESULTS OF OPERATION 
 
Period ended September 30, 2009 compared to the period ended 
September 30, 2008 
 
 Net loss amounted to $207,526 for the third quarter ended September 30, 2009, 
compared to a net loss of $424,633 for the quarter ended September 30, 2008, a decrease 
of $217,107 or 51.1%. For the nine-month period ended September 30, 2009, net loss 
amounted to $951,163, compared to a net loss of $1,402,073 for the same period in 2008, a 
decrease of $450,910 or 32.2%. This net loss decrease in 2009 is mainly due to lower 
operating expenses during this period and lower financial expenses arising from the 
conversion of debentures in April 2009. 
 
Revenues 
 
 For the third quarter ended September 30, 2009, total revenues amounted to 
$113,414, compared to $133,443 for the corresponding quarter in 2008, a $20,029 or 15.0% 
decrease. For the nine-month period ended September 30, 2009, the Corporation's 
revenues amounted to $428,703 compared to $392,219 for the same period in 2008, an 
increase of $36,484 or 9.3%. 72% of total revenues for the nine-month period ended 
September 30, 2009 came from Canadian and American sales. These sales increased by 25 
times compared to the corresponding period in 2008. Sales in other countries however 
decreased by 68% during the nine-month period ended September 30, 2009. This decrease 
is mainly attributable to the fact the French distributor inventories are still sufficient to meet 
demand. 
  
Operating expenses 
 
 For the quarter ended September 30, 2009, the gross margin on products sales, 
before royalties, amounted to $59,234, or 52.2%, compared to a gross margin of $62,202, 
or 46.6% for the same quarter in 2008. For the nine-month period ended September 30, 
2009, the gross margin on products sales, before royalties, amounted to $225,901, or 
52.7%, compared to a gross margin of $208,069, or 53.0% for the corresponding period in 
2008. The gross margin for the third quarter of 2008, in percentage, is lower due to a sale 
effected at a special price, which was lower than usual. 
 
 Selling, general and administrative expenses amounted to $172,132 for the quarter 
ended September 30, 2009, compared to $275,314 for the same quarter in 2008, a 
$103,182 or 37.5% decrease mainly due to the end of employment in August 2008 of the 
Chief Operating Officer, and to the end of employment in December 2008 of the Vice-
President business development, sales and marketing, who both were not replaced. For the 
nine-month period ended September 30, 2009, selling, general and administrative expenses 
amounted to $718,281, compared to $1,005,614 for the nine-month period ended 
September 30, 2008, a $287,333 or 28.6% decrease. 
 
 Research and development expenses, net of grants and tax credits, were $46,246 for 
the quarter ended September 30, 2009, compared to $56,699 for the quarter ended 
September 30, 2008, a $10,453 or 18.4% decrease. For the nine-month period ended 
September 30, 2009, research and development expenses, net of grants and tax credits, 
amounted to $195,976, compared to $260,500 for the corresponding period in 2008, a 
decrease of $64,524 or 24.8%. This decrease is mainly due to the termination of 
employment in June 2008 of the Vice-President of R&D who was replaced by the 
Corporation’s Director of R&D, and to the non-refundable contribution from NRC-IRAP 
which supports the Corporation’s wound healing program from June 2009 to June 2010. 
 
 Financial expenses amounted to $25,968 for the quarter ended September 30, 2009, 
compared to $113,309 for the corresponding quarter in 2008, an $87,341 or 77.1% 
decrease resulting mainly from the conversion, on April 17, 2009, of 98.39% of the 
outstanding convertible debentures, together with accrued interest thereon, which 
represented an aggregate amount of $2,091,710. For the nine-month period ended 
September 30, 2009, financial expenses amounted to $186,229, compared to $298,303 for 
the corresponding period in 2008, an $112,074 or 37.6% decrease. 
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 The Corporation recorded, during the quarter ended September 30, 2009, a $5,494 
foreign exchange loss, compared to a $16,527 foreign exchange loss for the same quarter 
in 2008. For the nine-month period ended September 30, 2009, the Corporation recorded a 
$14,633 foreign exchange loss, compared to a $15,756 foreign exchange gain for the same 
period in 2008. The value of Euro against the Canadian dollar showed an 8% decrease 
during the first three quarters of 2009. During this period, a significant portion of accounts 
receivable of the Corporation was denominated in Euro. The Corporation does not have a 
foreign currency hedge policy. 
  
Cash flows 
 
 As at September 30, 2009, the Corporation had a cash position of $50,670, 
compared to $307,552 as at June 30, 2009, a $256,882 decrease mainly resulting from the 
Corporation’s operating activities. 
 
 Operating activities accounted for $214,831 in cash decrease during the third quarter 
of 2009, represented by a net loss adjusted for items not affecting cash of $181,625, and an 
increase in working capital requirements of $33,206. Cash used for operations was mainly 
dedicated to research and development, commercialization activities and its underlying 
administrative structure. For the third quarter of 2008, operating activities used $494,984 in 
cash represented by a net loss adjusted for items not affecting cash of $369,219 and an 
increase in working capital requirements of $125,765. 
 
 During the quarter ended September 30, 2009, cash used in investment activities 
amounted to $6,721 most of which was related to investments in intellectual property 
protection. For the third quarter of 2008, cash used for investment activities accounted for 
$9,362 most of which was related to investments in intellectual property protection. 
 
 The Corporation used $35,330 in cash in financing activities during the quarter 
ended September 30, 2009 for repayments on term loans and on the capital leases. For the 
third quarter of 2008, an amount of $13,938 was used in financing activities. 
 

SUMMARY OF QUARTERLY RESULTS 
 
SELECTED FINANCIAL INFORMATION – UNAUDITED ($) 

September 30, 
2009

June 30,       
2009

March 31,      
2009

December 31, 
2008

Total revenues 113,414           128,910           186,379           671,103           

Net loss (207,526)          (387,790)          (355,847)          (137,344)          

Net loss per share, basic and 
diluted

(0.00) (0.00) (0.00) (0.00)

September 30, 
2008

June 30,       
2008

March 31,      
2008

December 31, 
2007

Total revenues 133,443           181,478           77,298             405,576           

Net loss (424,633)          (534,520)          (442,920)          (140,381)          

Net loss per share, basic and 
diluted

(0.01) (0.01) (0.01) (0.00)

Quarters ended

 
Quarterly variation analysis 
 
 Products aimed for psoriasis, as for the Dermylex®, have a particular sales cycle. 
Indeed, psoriasis most often appears from autumn to spring. Therefore, Dermylex® sales 
are mainly concentrated in the last quarter of each year. 



 - 7 -

 

LIQUIDITY AND CAPITAL RESOURCES 
 
Liquidity 
 
 As at September 30, 2009, the Corporation had a cash position of $50,670, 
compared to $307,552 as at June 30, 2009, a $256,882 decrease mainly resulting from the 
Corporation’s operating activities. 
 
Capital resources 
 
 The Corporation currently has a $200,000 operating line of credit, secured by the 
accounts receivable, to finance operations and working capital requirements. As at 
September 30, 2009, this line of credit was not used. Since December 1st, 2008, the 
accounts receivable outside of Canada are insured by Export Development Canada, up to 
90%. The maximum coverage is $275,000. 
 
 In June 2009, Advitech accepted the terms and conditions for a refundable 
contribution from Canada Economic Development under the Business and Regional Growth 
program. This $200,000 contribution will finance 50% of a project related to the 
commercialization of the Corporation’s products on international markets during the next 
year. This contribution is free of interest and allows a 24-month moratorium on the capital 
repayment following the end of the project. The first claim related to this contribution, in the 
amount of $19,656, has been cashed in October 2009. 
 
 Advitech accepted the terms of a $218,000 contribution from National Research 
Council Canada under the Industrial Research Assistance Program (NRC-IRAP). This non-
refundable contribution will support the Corporation’s wound healing program from June 
2009 to June 2010. As at September 30, 2009, an amount of $59,463 related to this 
contribution was accrued. The first claim has not yet been received. 
 
Financing plan 
 
 As part of a transaction completed on November 20, 2009, during which the 
Corporation merged its operations with Botaneco by acquiring all of its issued and 
outstanding shares, Advitech completed an equity financing for gross proceeds of 
$2,515,000. The proceeds of this equity financing will be used by the resulting entity for the 
implementation of its business plan. 
  
Financial ratios to maintain 
 
 Pursuant to the terms of the loan agreement and the credit facilities with a Canadian 
chartered bank, the Corporation shall: 
 
 Maintain a Total Debt/Net Tangible Value ratio equal or less than 2.5:1. This ratio is 

checked yearly with the Corporation’s audited financial statements. For new loan 
disbursements, this ratio is checked with the most recent internal financial 
statements. As at December 31, 2008, this ratio was 99.64:1. The banking institution 
waived this default since a $1,000,000 equity financing has been completed and 
cashed before April 30, 2009, as required in a written waiver dated February 27, 
2009. As at September 30, 2009, this ratio is 7.58:1. There was no new loan 
disbursement during the first three quarters of 2009. 
 

 Maintain a Working Capital ratio of 1.5:1 or better, checked yearly and upon every 
loan disbursement. As at December 31, 2008, this ratio was 1.52:1. As at September 
30, 2009, this ratio is 1.82:1. 
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CONTRACTUAL OBLIGATIONS 
 

 Except for the commitments and guarantees disclosed in the Corporation’s audited 
financial statements for the year ended December 31, 2008, and except the following 
additional commitments: 
 
- The Corporation entered into a one additional year lease for its administrative 

offices, from July 2010 to June 2011, representing a $60,150 commitment; 
 

- The Corporation entered into research agreements regarding some services to be 
performed in 2009 and 2010, representing commitments of $31,316; 

 
the Corporation has no operation or relationship with entities that could significantly affect 
its operating results, liquid assets or financial resources, or expose the Corporation to any 
liabilities not entered into its financial statements. 

 

OFF-BALANCE SHEET ARRANGEMENTS 
 
 During the third quarter of 2009, the Corporation has not entered into any off-
balance sheet arrangements. 
 

CONTINGENCY 
 
 A client of the Corporation is trying to cancel a sale of $253,080 carried out in 
December 2008 by Advitech, calling upon a non respect of the specifications of the quality 
of the sold products. The Corporation considers that the specifications set forth in the 
agreement with such client have been respected and it will assert its rights. However, the 
Corporation is not able to give an indication on the possible result of this litigation. A motion 
to institute proceedings was filed in Quebec Superior Court in July 2009. 
 

INFORMATION ON OUTSTANDING SHARES 
 
 As at November 25, 2009, the number of outstanding common shares was 
73,063,653. With the addition of potential shares per the convertible debentures, warrants 
and options, the number of shares and potential shares is 91,906,439, as reconciled in the 
following table: 
 

Outstanding common shares as at September 30, 2009 227,717,204         

Outstanding common shares following the consolidation 8:1 dated November 19, 
2009

28,464,650           

Shares issuance related to the acquisition of Botaneco Specialty Ingredients 
completed on November 20, 2009

28,099,003           

Shares issuance related to the $2,515,000 private placement completed on 
November 20, 2009

15,718,750           

Shares issuance related to the redemption of the warrans of AgeChem completed 
on November 20, 2009

781,250                

Outstanding common shares as at November 25, 2009 73,063,653           

Options granted pursuant to the Stock Options Plan 3,106,422             

Conversion Rights of the 2007 convertible debentures
(Conversion price at $1.76) 

17,614                  

Warrants pursuant to the November 2009 private placement maturing in
November 2014 (conversion price at $0.17)

15,718,750           

Outstanding common shares, on a fully-diluted basis,                                       
as at November 25, 2009

91,906,439           
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 On November 19, 2009, the Corporation has filed articles of amendment to effect the 
consolidation of its issued and outstanding common shares on the basis of a ratio of eight 
pre-Consolidation shares for every one post-Consolidation share (the “Consolidation”). Prior 
to the Consolidation, the Corporation had 227,717,204 common shares issued and 
outstanding but as a result of the Consolidation, it had 28,464,650 common shares issued 
and outstanding before the following transactions completed on November 20, 2009: 
 
- Acquisition of all the issued and outstanding shares of Botaneco Specialty 

Ingredients Inc. held by Avrio Ventures Limited Partnership ("Avrio") and SemBioSys 
Genetics Inc. ("SemBioSys") (the “Transaction”). As part of the Transaction, Advitech 
has issued Avrio and SemBioSys a total of 28,099,003 post-Consolidation common 
shares, at a price of $0.16 per post-Consolidation common share which represents 
49% of all of the issued and outstanding shares of Advitech after closing of the 
Transaction. 
 

- Concurrently with the Transaction, Advitech completed an equity financing (the 
“Equity Financing”) for gross proceeds of $2,515,000, with Avrio, AgeChem LP 
Venture (“AgeChem”) and Michael Stangel, the Corporation’s new President and 
Chief Executive Officer. The Equity Financing consists in the issuance of a total of 
15,718,750 units (each, a “Unit”) at a price of $0.16 per Unit. Each Unit consists of 
one post-Consolidation common share and one common share purchase warrant 
(“Warrant”). Each Warrant entitles its holder to purchase one additional post-
Consolidation common share at a price of (i) $0.17 until the date that is one (1) year 
after the date of issuance of the Warrants (the “Closing Date”); (ii) $0.19 until the 
date that is two (2) years after the Closing Date; (iii) $0.21 until the date that is three 
(3) years after the Closing Date; (iv) $0.23 until the date that is four (4) years after 
the Closing Date; and (v) $0.253 until the date that is five (5) years after the Closing 
Date. The proceeds of the Equity Financing will be used by the resulting entity for 
the implementation of its business plan. 
 

- Finally, as part of the Transaction, Advitech and AgeChem have also agreed to the 
redemption of 58,083,333 pre-Consolidation common share purchase warrants held 
by AgeChem (the “Redemption of the AgeChem Warrants”), the value of which has 
been estimated at a total of $125,000 by the parties hereto, through the issuance of 
a total of 781,250 post-Consolidation common shares at a price of $0.16 per share. 

 

BUSINESS OUTLOOK 
 
 Further to the acquisition of Botaneco Specialty Ingredients, the Corporation expects 
in the coming months to grow its business organically by leveraging the channels of 
distribution and products of each entity through the efforts of a fully integrated organization, 
and externally by in-licensing/acquiring topical ingredients to broaden its portfolio and 
better serve its expanding customer base. To this end, the plan of the Corporation 
comprises the following objectives: 
 
 Finalize the integration of the two entities in the first quarter of 2010 in order to 

achieve cost synergies while maintaining operations in Quebec City (administration 
and research and development), Calgary (manufacturing) and Bensalem, 
Pennsylvania (sales and formulation); 
 

 Leverage the capacity of the three technological platforms now owned by the 
Corporation and benefit from cross-selling opportunities. These platforms are XP-
828L for immune mediated inflammatory disorders, IM for anti-aging and wound 
healing, and the Oleosome platform for the production of non-transgenic specialty 
ingredients for topical cosmetic, OTC, and Rx products within the natural personal 
care products sector. In the next few weeks, the Corporation plans to launch new 
products that have been developed using the assets of these platforms; 
 

 Further strengthen the existing management team to allow the resulting issuer to 
execute its business plan; and 
 

 Identify new M&A and product acquisition opportunities, aligned with the key 
strategic initiatives of the resulting entity. 
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CHANGES IN ACCOUNTING POLICIES 
 
 The CICA has issued section 3064, « Goodwill and intangible assets », replacing 
section 3062, « Goodwill and other intangible assets » and section 3450, « Research and 
development costs ». The new section will be applicable to financial statements relating to 
fiscal years beginning on or after October 1, 2008. Accordingly, the Corporation adopted 
the new standards for its fiscal year beginning January 1, 2009. It establishes standards for 
the recognition, measurement, presentation and disclosure of goodwill subsequent to its 
initial recognition and of intangible assets by profit-oriented enterprises. Standards 
concerning goodwill are unchanged from the standards included in the previous section 
3062. The adoption of this section did not have any impact on the Corporation’s interim 
financial statements. 
 
International Financial Reporting Standards (“IFRS”) 
 
 The Accounting Standards Board of Canada has announced that accounting 
standards in Canada, as used by public companies, will converge to IFRS over a transition 
period that is expected to be completed by 2011. On February 13, 2008, the CICA 
confirmed 2011 as the official changeover date from current Canadian GAAP to IFRS. The 
Corporation will convert to these new standards according to the timetable set with these 
new rules. 
 

RISKS FACTORS 
 

 There has been no significant change during the third quarter of 2009 in the 
Corporation’s risk factors and uncertainties. These risks factors are described in the 
Corporation’s 2008 Annual Report available on SEDAR website at: www.sedar.com. 
 

FORWARD-LOOKING STATEMENTS 
 
 This document contains forward-looking statements which reflect the Corporation's 
current expectations regarding future events. These forward-looking statements involve 
risks and uncertainties. Actual results may differ materially from those projected herein and 
depend on a number of factors, including, but not limited, to the successful and timely 
completion of pre-clinical and clinical studies, uncertainties related to the regulatory 
process, the commercialization of products, the difficulty of predicting demand for products, 
the impact of competitive products, the availability of raw materials, the protection of 
intellectual property and fluctuations in operating results. The reader is cautioned not to 
rely only on these forward-looking statements. 
 
 Additional information on the Corporation may be obtained on SEDAR website at: 
www.sedar.com. 
 
 
(s igned )  
Chr is t ian  Labbé,  Adm.A.  
V ice-Pres iden t  and  Ch ie f  F inanc ia l  Of f i ce r  
November 25, 2009 
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INTERIM STATEMENTS OF LOSS AND COMPREHENSIVE LOSS 

2009          
(unaudited)

2008          
(unaudited)

2009          
(unaudited)

2008          
(unaudited)

113,414$         133,443$         428,703$         392,219$         

Cost of products 54,180             71,241             202,802           184,150           
Royalties on products sales 6,018               6,013               20,235             16,470             
Selling, general and administrative expenses 172,132           275,314           718,281           1,005,614        
Research and development expenses, net of 
grants and tax credits 46,246             56,699             195,976           260,500           
Financial expenses 25,968             113,309           186,229           298,303           
Depreciation of fixed assets 2,560               7,908               14,445             14,395             
Amortization of intangible assets 6,108               5,572               18,020             15,834             
Foreign exchange loss (gain) 5,494               16,527             14,633             (15,756)            
Stock-based compensation 2,234               5,493               9,245               14,782             

320,940           558,076           1,379,866        1,794,292        

(207,526)$        (424,633)$        (951,163)$        (1,402,073)$     

(0.001)$            (0.006)$            (0.005)$            (0.019)$            

Three-month period           
ended September 30

Nine-month period            
ended September 30

Net loss per share, basic and diluted                  
(Note 8)

Operating Expenses

Net Loss and comprehensive loss

Further information on the earnings (Note 13)

Revenues

 
 
INTERIM STATEMENTS OF CONTRIBUTED SURPLUS 

2009          
(unaudited)

2008          
(unaudited)

2009          
(unaudited)

2008          
(unaudited)

Balance, beginning of the period 2,001,190$      1,634,982$      1,644,179$      1,625,693$      
Warrants issued upon issue of the units              
(Note 7) -                       -                       350,000           -                       
Stock-based compensation 2,234               5,493               9,245               14,782             

Balance, end of the period 2,003,424$      1,640,475$      2,003,424$      1,640,475$      

Three-month period           
ended September 30

Nine-month period            
ended September 30

 
 
INTERIM STATEMENTS OF DEFICIT 

2009           
(unaudited)

2008           
(unaudited)

2009           
(unaudited)

2008           
(unaudited)

Balance, beginning of the period (14,737,631)$     (12,399,540)$     (12,961,517)$     (11,422,100)$     
Shares issue expenses (Note 7) -                         -                         (82,710)              -                         
Value of additionnal common shares 
issued in connection with the anticipated 
conversion of convertibles debentures          
(Notes 6 & 7) -                         -                         (949,767)            -                         
Net loss (207,526)            (424,633)            (951,163)            (1,402,073)         

Balance, end of the period (14,945,157)$     (12,824,173)$     (14,945,157)$     (12,824,173)$     

Three-month period             
ended September 30

Nine-month period              
ended September 30

 
The accompanying notes are an integral part of these interim financial statements 
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INTERIM BALANCE SHEETS 

As at 
September 30, 2009 

(unaudited)

As at 
December 31, 2008 

(audited)

ASSETS

Current assets
Cash and cash equivalents 50,670$                      278,224$                    
Accounts receivable 570,236                      645,595                      
Tax credits receivable 160,658                      114,123                      
Inventories 116,908                      129,059                      
Prepaid expenses 12,686                        3,259                          

911,158                      1,170,260                   

Fixed assets 42,978                        49,033                        
Intangible assets 202,534                      197,003                      

  1,156,670$                 1,416,296$                 

LIABILITIES AND SHAREHOLDERS’ EQUITY

Current liabilities
Accounts payable and accrued liabilities 287,248$                    599,464$                    
Current portion of long-term debt (Note 5) 214,024                      172,137                      

501,272                      771,601                      

Long-term debt (Note 5) 341,680                      435,577                      
Convertible debentures (Note 6) 27,517                        1,620,730                   
  870,469                      2,827,908                   

Shareholders’ equity
Share capital (Note 7) 13,219,146                 9,392,526                   
Contributed surplus 2,003,424                   1,644,179                   
Equity component of convertible debentures 8,788                          513,200                      
Deficit (14,945,157)                (12,961,517)                

286,201                      (1,411,612)                  
1,156,670$                 1,416,296$                 

 
 
Commitments and guarantees (Note 9) 
Contingency (Note 10) 
 
The accompanying notes are an integral part of these interim financial statements 
 
 
On behalf of the Board, 
 

(signed) 
 

(signed) 
 

Pierre Labbé, CA 
Director 

Aki Georgacacos, CA, CFA, CF 
Director 
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INTERIM STATEMENTS OF CASH FLOWS 

2009          
(unaudited)

2008          
(unaudited)

2009          
(unaudited)

2008          
(unaudited)

OPERATING ACTIVITIES
Net Loss (207,526)$        (424,633)$        (951,163)$        (1,402,073)$     
Adjustments for items not affecting cash

Stock-based compensation 2,234               5,493               9,245               14,782             
Interest charged & capitalized 14,999             36,441             163,922           81,241             
Depreciation of fixed assets 2,560               7,908               14,445             14,395             
Amortization of intangible assets 6,108               5,572               18,020             15,834             

(181,625)          (369,219)          (745,531)          (1,275,821)       

Accounts receivable and prepaid expenses (6,288)              8,793               65,932             296,597           
Tax credits receivable (2,864)              (21,510)            (46,535)            (85,795)            
Inventories 47,781             (104,830)          12,151             (35,441)            
Accounts payable, accrued liabilities and 
deferred grant (71,835)            (8,218)              (312,216)          55,625             

(33,206)            (125,765)          (280,668)          230,986           
(214,831)          (494,984)          (1,026,199)       (1,044,835)       

INVESTING ACTIVITIES
Additions to fixed assets (600)                 (345)                 (915)                 (3,373)              
Increase in intangible assets (6,121)              (9,017)              (23,551)            (72,454)            
  (6,721)              (9,362)              (24,466)            (75,827)            

FINANCING ACTIVITIES
Repayment of long-term debt (Note 5) (33,460)            (12,403)            (89,301)            (36,127)            
Increase in long term debt -                       -                       -                       398,384           
Issue of units (Note 7) -                       -                       1,000,000        -                       
Shares issue expenses (Note 7) -                       -                       (82,710)            -                       
Repayment of capital leases (1,870)              (1,535)              (4,878)              (2,053)              

(35,330)            (13,938)            823,111           360,204           

(256,882)          (518,284)          (227,554)          (760,458)          

307,552           916,285           278,224           1,158,459        

50,670$           398,001$         50,670$           398,001$         

Additional information : Interest paid 11,706$           74,808$           24,915$           212,570$         
Cash and cash equivalents
   Cash 50,670$           23,979$           50,670$           23,979$           
   Temporary investments -                       374,022           -                       374,022           

50,670$           398,001$         50,670$           398,001$         

Cash and cash equivalents - end of the period

Change in non-cash working capital items

Three-month period           
ended September 30

Nine-month period            
ended September 30

Increase (decrease) in cash and cash 

Cash and cash equivalents - beginning of the 
period

 
 
Operation with no effect on cash 
During the nine-month period ended September 30, 2009, fixed assets were acquired for a total amount 
of $7,640, of which $7,475 were financed by capital lease. Disbursements of $915 were carried out for 
the purchase of fixed assets during the nine-month period ended September 30, 2009. 
 
 
The accompanying notes are an integral part of these interim financial statements 
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NOTES TO INTERIM FINANCIAL STATEMENTS (UNAUDITED) 
Periods ended September 30, 2009 and 2008 
 
 
1. INTERIM FINANCIAL INFORMATION 
 
The financial information as at September 30, 2009 and for the three-month and nine-month periods 
ended September 30, 2009 and 2008 is unaudited and has not been examined by the Corporation’s 
external auditors. However, in the opinion of management, all adjustments necessary to present fairly the 
results of these periods have been included. The adjustments made were of a normal recurring nature. 
Interim results may not necessarily be indicative of results for the year. 
 
These unaudited interim consolidated financial statements are prepared in accordance with Canadian 
generally accepted accounting principles and use the same accounting policies and methods used in the 
preparation of the Corporation's most recent annual financial statements, except for the new accounting 
standards as disclosed in Note 3. All disclosures required for annual financial statements have not been 
included in these financial statements. These unaudited interim financial statements should therefore be 
read in conjunction with the Corporation's most recent audited annual financial statements. 
 
 
2. STATUTES AND NATURE OF ACTIVITIES 
 
The Corporation is specialized in the research, development and commercialization of nutraceutical 
ingredients and products. 
 
The Corporation was created on June 30, 2004, pursuant to Canadian Business Corporations Act (CBCA) 
as a result of the amalgamation of Dupont Capital Inc., a capital pool company, and Advitech Solutions 
Inc., a company incorporated on May 31, 1995, under the CBCA. 
 
As a development stage company, the Corporation's continued existence depends on its ability to 
develop and commercialize its products, and, as required, to obtain regulatory authorities approvals for 
its products in the specific geographical markets, as well as to obtain financial support from its 
shareholders. 

 
 
3. CHANGES IN ACCOUNTING POLICIES 
 
The CICA has issued section 3064, « Goodwill and intangible assets », replacing section 3062, 
« Goodwill and other intangible assets » and section 3450, « Research and development costs ». The 
new section will be applicable to financial statements relating to fiscal years beginning on or after 
October 1, 2008. Accordingly, the Corporation adopted the new standards for its fiscal year beginning 
January 1, 2009. It establishes standards for the recognition, measurement, presentation and disclosure 
of goodwill subsequent to its initial recognition and of intangible assets by profit-oriented enterprises. 
Standards concerning goodwill are unchanged from the standards included in the previous section 3062. 
The adoption of this section did not have any impact on the Corporation’s interim financial statements. 
 
INTERNATIONAL FINANCIAL REPORTING STANDARDS (“IFRS”) 
The Accounting Standards Board of Canada has announced that accounting standards in Canada, as 
used by public companies, will converge to IFRS over a transition period that is expected to be 
completed by 2011. On February 13, 2008, the CICA confirmed 2011 as the official changeover date from 
current Canadian GAAP to IFRS. The Corporation will convert to these new standards according to the 
timetable set with these new rules. 
 
 
4. CREDIT FACILITIES AND BANK LOAN 
 
The Corporation has access to an authorized $200,000 credit line secured by the accounts receivable. 
The amounts drawn against the credit line bear interest at prime rate plus 3.75%. As at September 30, 
2009, the credit line was not used. 
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5. LONG-TERM DEBT 
 

As at 
September 30, 2009 

(unaudited)

As at 
December 31, 2008 

(audited)

Commercial loan, without interest, to be repaid in four annual 
consecutive instalments of $25,000 from March 1st, 2010 45,702$                     45,702$                     

Participative loan, bearing interest at 12%, to be repaid in 24 equal 
instalment of $7,553, including interest, maturing in May 2011 104,592                     128,745                     

Authorized $390,884 bank loan, bearing interest at prime rate plus 
4.25%, to be repaid in monthly instalments of $9,307 in capital plus 
interests, and secured by the Company's assets and by a guarantee 
from Investissement Québec, maturing in June 2012 325,736                     390,884                     

Capital lease for office equipment, 10.83%, repayable in quarterly 
instalments of $760, including interest, maturing in March 2012 6,714                         8,429                         

Capital lease for computer equipment, 15.67%, repayable in monthly 
instalments of $342, including interest, maturing in July 2011 5,991                         8,220                         

Capital lease for telephone system, 14.48%, repayable in monthly 
instalments of $254, including interest, maturing in May 2012 6,541                         -                                 

Capitalized interest and implicit interest 60,428                       25,734                       
555,704                     607,714                     

Current portion of long-term debt 214,024                     172,137                     

341,680$                   435,577$                   
 
 
On March 4, 2009, the Corporation and CQVB signed an addendum to their financing offer of June 2006 
for a moratorium on the payment of the principal, the royalties and the interests related to the 
participative loan for a period of six months, from January 1st, 2009 to June 30, 2009. The interests have 
been capitalized.  
 
 
6. CONVERTIBLES DEBENTURES 
 

As at 
September 30, 2009 

(unaudited)

As at 
December 31, 2008 

(audited)

Convertible debentures, issued in June 2006, 12% interest, unsecured, 
converted in April 2009 -$                                250,000$                    

Convertible debentures, issued in February 2007, 12% interest, 
unsecured, converted in April 2009 -                                  500,000                      

Convertible debentures, issued in March 2007, 12% interest, 
unsecured, maturing in January 2012 31,000                        448,000                      

Convertible debentures, issued in April 2007, 12% interest, unsecured, 
converted in April 2009 -                                  725,000                      

Less : Equity component of convertible debentures (8,788)                         (513,200)                     
22,212                        1,409,800                   

Interest implicit and capitalized on convertible debentures, and issue 
expenses 5,305                          210,930                      

27,517$                      1,620,730$                 
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On April 17, 2009, the Corporation has completed the conversion of 98.39% of the issued and 
outstanding debentures, together with accrued interest thereon, which represented an aggregate amount 
of $2,091,710, for a total of 104,585,485 common shares at a deemed price of $0.02 per share. A 
translation adjustment of $135,143 has been recorded as share capital, and an amount of $949,767, 
representing the value of additional common shares issued upon conversion due to a change made to the 
beneficial conversion privileges, according EIC-96 – Accounting for the Early Extinguishment of 
Convertible Securities Through Induced Early Conversion, was recorded in the Corporation’s deficit 
(Note 7). 
 
 
7. SHARE CAPITAL 
 
Authorized 
 
Unlimited number of shares.  
Common Shares, voting, without par value.  
Preferred Shares, without par value and issuable in series. 
 
Issued 
 

Number of 
shares

Amount Number of 
shares

Amount

Outstanding common shares at the beginning 
of the period 73,131,719       9,392,526$       73,131,719 9,392,526$       

Common shares issued in connection with the 
issue of units 50,000,000       650,000            0 -                        

Common shares issued on debentures 
conversion 104,585,485     3,176,620         0 -                        
Outstanding common shares at the end of 
the period 227,717,204     13,219,146$     73,131,719 9,392,526$       

Nine-month period ended       
September 30, 2009            

(unaudited)

Year ended                   
December 31, 2008             

(audited)

 
 
Issue of shares 
 
On March 12, 2009, the Corporation completed a $1,000,000 equity private placement of 50,000,000 
units at a price of $0.02 per unit. Each unit issued as part of the private placement consists of one 
common share in the share capital of Advitech and of one common share purchase warrant. Each warrant 
will entitle its holder to purchase one common share at a price of $0.05 per share for a period of one year 
following the date of issuance of the warrants, and, thereafter, at a price of $0.10 per share until the fifth 
anniversary of the date of issuance of the warrants. The proceeds of this placement, the shares and the 
warrants certificates, were held under escrow until April 17, 2009, date at which the conditions were 
satisfied. Proceeds from units was proportionally spread between share capital and contributed surplus 
according the respective fair market value of issued shares and warrants in accordance to the Black and 
Sholes option pricing model. 
 
On April 17, 2009, the Corporation has issued a total of 104,585,485 common shares under the 
conversion of convertible debentures, together with accrued interest thereon, which represented an 
aggregate amount of $2,091,710, at a deemed price of $0.02 per share (Note 6). A translation 
adjustment of $135,143 has been recorded as share capital, and an amount of $949,767, representing 
the value of additional common shares issued upon conversion due to a change made to the beneficial 
conversion privileges, according EIC-96 – Accounting for the Early Extinguishment of Convertible 
Securities Through Induced Early Conversion, was recorded in the Corporation’s deficit. This issuance 
had no effect on the Corporation’s cash. 
 
A total of $82,710 has been recorded, in connection with these two issuances, as shares issuance 
expenses in the Corporation’s deficit. 
 
(See Note 15 on subsequent events: shares consolidation and new issues of shares) 
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Stock options plan 
 
The Corporation has a Stock Options Plan (the “Plan”) reserving for issue 5,400,000 common shares. 
Under the Plan, the Board of Directors may grant, at its discretion, options to purchase shares to certain 
employees, officers, directors and consultants of the Corporation. The exercise price is established by 
the Board of Directors. The Corporation’s outstanding stock options as at September 30, 2009 and 
changes that occurred during the first three quarters of 2009, and the outstanding stock options as at 
December 31, 2008 and changes that occurred during the year then ended are as follows: 
 

Stock options plan
Number of 

options

Weighted 
average 

exercice price

Number of 
options

Weighted 
average 

exercice price

Outstanding, beginning of the period 2,882,190 0.22$                3,301,096 0.21$                
-         Granted -                        -                    297,000 0.15                  
-         Cancelled (1,381,190) 0.25                  (715,906) 0.18                  

Outstanding, end of the period 1,501,000 0.19$                2,882,190 0.22$                

Exercisable, end of the period 1,240,001 0.19$                2,378,191 0.23$                

Nine-month period ended       
September 30, 2009 (unaudited)

Year ended December 31, 2008   
(audited)

 
 
The following table summarizes information relating to the stock options outstanding as at September 30, 
2009: 
 

Stock options plan
Number of 

options

Weighted 
average 

remaining life 
(years)

Number of 
options

Weighted 
average 

remaining life 
(years)

-         Exercisable price $ 0,15 540,000 2.6 408,667 2.2
-         Exercisable price $ 0,20 389,000 2.7 259,334 2.6
-         Exercisable price $ 0,22 572,000 0.4 572,000 0.4

1,501,000 1.8 1,240,001 1.5

Outstanding options           
as at September 30, 2009        

(unaudited)

Exercisable options            
as at September 30, 2009        

(unaudited)

 
 
Warrants 
 
On March 12, 2009, the Corporation completed a $1,000,000 equity private placement of 50,000,000 
units at a price of $0.02 per unit. Each unit issued as part of the private placement consists of one 
common share in the share capital of Advitech and of one common share purchase warrant. Each warrant 
will entitle its holder to purchase one common share at a price of $0.05 per share for a period of one year 
following the date of issuance of the warrants, and, thereafter, at a price of $0.10 per share until the fifth 
anniversary of the date of issuance of the warrants. The warrant’s fair market value of $350,000 was 
recorded in contributed surplus. Proceeds from units was proportionally spread between share capital 
and contributed surplus according the respective fair market value of issued shares and warrants in 
accordance to the Black and Scholes option pricing model and the following assumptions : 
 
Risk-free interest rate 0.99% to 1.91% 
Expected volatility 95.85% to 105.92% 
Expected life  1 year to 5 years 
Expected dividend yield  0% 
Fair value of granted options $0.008 
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The following table presents Corporation’s outstanding warrants: 
 

Warrants Number
Weighted 
average 

exercice price
Number

Weighted 
average 

exercice price

Warrants issued in connection with the units 
offering of March 2007 and maturing in 
average in 0 year

-                        -$                  3,634,400 0.25$                

Warrants issued in connection with the units 
offering of April 2007 maturing in average in 
2.6 years

8,083,334 0.21                  8,083,334         0.19                  

Warrants issued in connection with the units 
offering of March 2009 maturing in average in 
4.4 years

50,000,000 0.05                  -                        -                    

Outstanding and exercisable at the end of 
the period 58,083,334 0.07$                11,717,734 0.21$                

As at September 30, 2009       
(unaudited)

As at December 31, 2008        
(audited)

 
 
(See Note 15 on subsequent events: redemption of warrants and new warrants issue) 
 
 
8. LOSS PER SHARE 
 
The following table shows the reconciliation between basic and diluted loss per share: 
 

2009           
(unaudited)

2008           
(unaudited)

2009           
(unaudited)

2008           
(unaudited)

Net loss (207,526)$         (424,633)$         (951,163)$         (1,402,073)$      

Weighted average number of outstanding 
shares - basic and diluted

227,717,204     73,131,719       173,722,160     73,131,719       

Net loss per share basic and diluted (0.001)$             (0.006)$             (0.005)$             (0.019)$             

Three-month period            
ended September 30

Nine-month period             
ended September 30

 
 
Loss per share is calculated using the weighted average number of outstanding shares during the period. 
The weighted average number of outstanding shares is the same for both basic and diluted per-share 
calculations since the potential addition of shares in regards with convertible debentures, options and 
warrants is anti-dilutive. 
 
 
9. COMMITMENTS AND GUARANTEES 
 
In addition to the commitments and guarantees disclosed in the Corporation’s audited financial 
statements for the year ended December 31, 2008: 
 
- The Corporation entered into a one additional year lease for its administrative offices, from July 2010 

to June 2011, representing a $60,150 commitment. 
 
- The Corporation entered into research agreements regarding some services to be performed in 2009 

and 2010, representing commitments of $31,316.  
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10. CONTINGENCY 
 
A client of the Corporation is trying to cancel a sale of $253,080 carried out in December 2008 by 
Advitech, calling upon a non respect of the specifications of the quality of the sold products. The 
Corporation considers that the specifications set forth in the agreement with such client have been 
respected and it will assert its rights. However, the Corporation is not able to give an indication on the 
possible result of this litigation. A motion to institute proceedings was filed in Quebec Superior Court in 
July 2009. 
 
 
11. CAPITAL DISCLOSURE 
 
The Corporation’s objective in managing capital is to ensure a sufficient liquidity position to finance its 
research and development activities, selling, general and administrative expenses, working capital and 
overall capital expenditures, including those associated with patents and trademarks. In the management 
of capital, the Corporation includes shareholders’ equity, long-term debt, convertible debentures, and 
cash and cash equivalents. 
 
Historically, the Corporation has financed its activities through rounds of public and private financing as 
well as by obtaining tax credits and government grants. According to its capacities and prevailing market 
conditions, the Corporation could finance its activities and long-term assets through long-term debt and 
shares issuance. 
 
The Corporation monitors capital in the light of its monthly burn rate and short-term obligations linked to 
its financial liabilities. The capital management objective of the Corporation remains the same as that of 
previous years. Under its credit facilities, the Corporation must meet certain covenants, including certain 
financial ratios. As at September 30, 2009, the Corporation was in compliance with these covenants. The 
Corporation is not subject to any capital requirements imposed by any regulators. 
 
 
12. FINANCIAL INSTRUMENTS 
 
Fair value 
 
Cash and cash equivalents, accounts receivable, tax credits receivable, accounts payable and accrued 
liabilities, long-term debt and convertible debentures are financial instruments whose fair values 
approximate their carrying values due to their short-term maturity or to floating or current interest rates 
for financial instruments with fixed rates. 
 
Risk Management Policies 
 
The Corporation, through its financial assets and liabilities, is exposed to various risks. The following 
analysis provides a measurement of risks as at the balance sheet date of September 30, 2009. 
 
Interest Rate Risk 
 
Interest rate risk arises when fluctuations in market interest rates change the cash flows of the 
Corporation’s investments and floating interest rates debts. As at September 30, 2009, the Corporation 
did not have variable rate investments, and it had a bank loan bearing interest at prime rate plus 4.25% 
having a balance of $325,736. 
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Credit Risk 
 
The use of financial instruments may lead to a credit risk that corresponds to the risk of financial loss 
resulting from a counterparty’s inability or refusal to completely fulfill their contractual obligations. The 
Corporation’s principal financial assets are cash and cash equivalents, accounts receivable and tax 
credits receivable. The Corporation’s credit risk is primarily attributable to its accounts receivable. The 
Corporation believes that the credit risk on accounts receivables is limited because 90% of its accounts 
receivable, other than the ones from Canada, are insured by Export and Development Canada. As at 
September 30, 2009, the insured accounts receivable represent 79% of total accounts receivable. 
 
The Corporation’s risk management policies include the assignment of risk ratings as well as a level of 
authorization according to the rating and the amount of the financial instrument placed with acceptable 
financial institutions such as secured bank deposits. Consequently, the Corporation manages credit risk 
in accordance with established investment policies. The Corporation establishes investment policies that 
are regularly reviewed, updated and approved by the Board of Directors. These policies define the credit 
risk limits according to the characteristics of the counterparties. 
 
Concentration Risk 
 
Concentration risk arises when investments are made with several entities with similar characteristics or 
when a substantial investment is made with a single entity. As at September 30, 2009, the accounts 
receivable of four clients represent 99.9% of total accounts receivable, representing 42.9%, 23.2%, 
20.8% and 13.0% respectively for each of these clients. 
 
Illiquidity Risk 
 
Illiquidity risk represents the contingency that the Corporation is unable to gather the funds required to 
respect its financial obligations at the appropriate time and under reasonable conditions. The Corporation 
manages this risk so as to ensure that it has sufficient liquidity at all times to be able to honor its current 
and future financial obligations, in normal conditions and in exceptional circumstances. Financing 
strategies to ensure management of this risk include resorting to the capital markets, the issuance of 
equity or debt securities. 
 
Foreign Exchange Risk 
 
The Corporation realizes a part of its revenues in U.S. dollars and in Euros, and is thus exposed to 
foreign exchange fluctuations. The risk is partially offset by purchases in Euros. As at September 30, 
2009, the Corporation is exposed to the foreign exchange risk through its accounts receivable for an 
amount of $136,969 which has been negotiated in Euros. It is also exposed to the foreign exchange risk 
through its accounts payable and accrued liabilities for an amount of $20,770 and $17,552 which have 
been respectively negotiated in US dollars and in Euros. The Corporation does not edge its foreign 
exchange risk. 
 
Based on historic movements and volatilities in the above market variables, and management’s current 
assessment of the financial markets, the Corporation believes the following variations are reasonably 
possible over a 12-month period: 
 

 Proportional foreign exchange rate variation of -10% (depreciation of Canadian dollar (CND)) 
and +10% (appreciation of CND) against the US dollar (USD), from a period-end rate of 0.9327. 
 

 Proportional foreign exchange rate variation of -10% (depreciation of Canadian dollar (CND)) 
and +10% (appreciation of CND) against the euro, from a period-end rate of 0.6375. 

 
 Proportional variation of +1% / -1% in the prime interest rates. 
 

If these variations were to occur, the impact on net earnings and equity for each category of financial 
instruments held at the balance sheet date would be as follows: 
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-1% +1% -10% +10% -10% +10%

Earnings 
and equity

Earnings 
and equity

Earnings 
and equity

Earnings 
and equity

Earnings 
and equity

Earnings 
and equity

Financial assets

50,670$      -$               -$               97$            (97)$           16$            (16)$           

570,236$    -$               -$               -$               -$               5,567$       (5,567)$      

Financial liabilities

287,248$    -$               -$               (1,788)$      1,788$       (852)$         852$          

341,680$    3,257$       (3,257)$      -$               -$               -$               -$               

3,257$       (3,257)$      (1,691)$      1,691$       4,730$       (4,730)$      

Interest Rate Risk
Foreign Exchange Risk 

(USD)
Foreign Exchange Risk 

(EUR)

Cash and cash 
equivalents

Long-term debt

Total increase (decrease)

Carrying 
amount

Accounts receivable

Accounts payable and 
accrued liabilities

 
 
13. FURTHER INFORMATION ON THE EARNINGS 
 

2009          
(unaudited)

2008          
(unaudited)

2009          
(unaudited)

2008          
(unaudited)

Selling and marketing expenses
Government assistance - Commercial loan -$                     -$                     -$                     11,985$           
Government grants -$                     4,770$             4,791$             4,770$             

Research and development expenses
Government grants 61,441$           6,653$             85,038$           18,566$           
SR&ED tax credits 2,864$             21,510$           46,535$           85,795$           

Financial expenses
Interest revenues 177$                3,981$             1,114$             17,010$           

Three-month period           
ended September 30

Nine-month period            
ended September 30

 
 
14. SEGMENT INFORMATION 
 

2009          
(unaudited)

2008          
(unaudited)

2009          
(unaudited)

2008          
(unaudited)

Canada 110,214$         1,429$             178,295$         6,704$             
United States -                       2,622               130,635           5,381               
Europe -                       127,007           116,573           226,262           
Other countries 3,200               2,385               3,200               153,872           

113,414$         133,443$         428,703$         392,219$         

Revenues

Three-month period           
ended September 30

Nine-month period            
ended September 30

 
Revenues are allocated to geographic regions based on where the client is located. For the first three 
quarters of 2009, sales made to four customers represent approximately 97% of the Corporation’s 
revenues, representing 30%, 27%, 25% and 15% respectively. For the first three quarters of 2008, sales 
made to three customers represented approximately 89% of the Corporation’s revenues, representing 
58%, 17% and 14% respectively. 
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15. SUBSEQUENT EVENTS 
 
On November 19, 2009, Advitech has filed articles of amendment to effect the consolidation of its issued 
and outstanding common shares on the basis of a ratio of eight pre-Consolidation shares for every one 
post-Consolidation share (the “Consolidation”). Prior to the Consolidation, the Corporation had 
227,717,204 common shares issued and outstanding but as a result of the Consolidation, it had 
28,464,650 common shares issued and outstanding before the following transactions. 
 
On November 20 2009, Advitech completed the following transactions: 
 
 Acquisition of all the issued and outstanding shares of Botaneco Specialty Ingredients Inc. held by 

Avrio Ventures Limited Partnership ("Avrio") and SemBioSys Genetics Inc. ("SemBioSys") (the 
“Transaction”). As part of the Transaction, Advitech has issued Avrio and SemBioSys a total of 
28,099,003 post-Consolidation common shares, at a price of $0.16 per post-Consolidation common 
share which represents 49% of all of the issued and outstanding shares of Advitech after closing of 
the Transaction. 

 
 Concurrently with the Transaction, Advitech completed an equity financing (the “Equity Financing”) 

for gross proceeds of $2,515,000, with Avrio, AgeChem LP Venture (“AgeChem”) and Michael 
Stangel, the Corporation’s new President and Chief Executive Officer. The Equity Financing consists 
in the issuance of a total of 15,718,750 units (each, a “Unit”) at a price of $0.16 per Unit. Each Unit 
consists of one post-Consolidation common share and one common share purchase warrant 
(“Warrant”). Each Warrant entitles its holder to purchase one additional post-Consolidation common 
share at a price of (i) $0.17 until the date that is one (1) year after the date of issuance of the 
Warrants (the “Closing Date”); (ii) $0.19 until the date that is two (2) years after the Closing Date; 
(iii) $0.21 until the date that is three (3) years after the Closing Date; (iv) $0.23 until the date that is 
four (4) years after the Closing Date; and (v) $0.253 until the date that is five (5) years after the 
Closing Date. The proceeds of the Equity Financing will be used by the resulting entity for the 
implementation of its business plan. 
 

 Finally, as part of the Transaction, Advitech and AgeChem have also agreed to the redemption of 
58,083,333 pre-Consolidation common share purchase warrants held by AgeChem (the “Redemption 
of the AgeChem Warrants”), the value of which has been estimated at a total of $125,000 by the 
parties hereto, through the issuance of a total of 781,250 post-Consolidation common shares at a 
price of $0.16 per share. 

 
After completion of the Consolidation, the Transaction, the Equity Financing and the Redemption of the 
AgeChem Warrants, the Corporation has a number of 73,063,653 issued and outstanding common 
shares, and the principal shareholders of Advitech are Avrio, holding 41.71%, and AgeChem, holding 
21.70%, of all issued and outstanding common shares. 
 
 
16. COMPARATIVE FIGURES 
 
Certain comparative figures have been reclassified to conform with to the current year's presentation. 
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